BY-LAWS - ;
of ' : ' :

Yy, Lo M __Compton Water Association. Ing J .
' ARTICLE I :
General Pur hoscs " ' . . "

The purposes for which this corporation is formed, and the powers which it may exercisc are set forth in the articles of
incorporation of the corporation. .

‘ ARTICLE I

Name and Location

Section 1. The name of this corporalion is the  Compton Water Association, Inc.

Section 2. The principal office of this corporation shall be located in the City (Town) ofCompton, County‘ofNjﬂrLJ_
State of Arkansas. ’

ARTICLI;; H ' . \ -
seal . | AN
Section 1. The scal of the corporation shall .h'avc inscribed thercon the name of the corporation; the year of its organi-
za!io_n and the words, “Corporation Nat For Profit.” ;
Seclion 2. The sceretary of the corporation sl.mll have custody of the seal, an impression of which is made hereon in 'l!f
margin of the Jast page hereof, y . . . -
ARTICLE {V
Fiscal Yeur
e The fiscal year of the corporation sh:lll.hcgin the i day of fé“é ffg *",l.“' : in-each year.
! ARTICLE V ' o
[ Mc-:mly_crsh_i;g_ -
3 Section 1. Lvery person {which word as used hierein incfudes any legal entity) who is a record owner of a fee or undivided

f fec interest, or hiaving o substantial posscssory interesl, in a property served by the waler system may become a member of the
e 2 corporalion upon signing such applications and ageeements for the purchase of walcer as may be prnvidcﬂ and required by the
X corporation and upon the payment of such connection fee as may be imposed by the board of directors provided that only
& one membership at a time may be held for cach property served. A single membership may be issued to all persons owning or
| having a substantial possessory interest in the property, Onlv onc membership may he held with respect 10 properly at onc
b time. The board of dircctors shall cause to be jssued appropriale cerlificates of membership, provided that membership shall
hol be denied because of the applicant’s rice. color, creed, or national origin. Membership may be denicd if capacity of the
. corporation’s water system is exhausied by (he need of i(s existing members, or, il the proposed use of the applicant is such
! " that it would interfere with existing uses previously authorized by the board of directors.

A. - Acsubstantial possessory inlerest is one where (he person or persons have a legal right Lo control and occupancy

y of a property but do not have the legal or the cquitable ownership of the property. It may be under a lease or similar right to
. possession. = : '

: - (1) Before membership is allowed to one or more persons claiming such an interest, the corporation will
! i . endeavor Lo obtain the application {or membership from the owner af such property.
' (2)  Where membership is granted 1o one or more pérsons having a substantial possessory inlerest, the
corporation as’a condition Lo the membership may require such applicant (o past such collateral er
- bond as the directors delerming necessary to [ully protect the corporation from any addilional fisk
that may be involved to the corporation by reasen of the lack of legal ownership in the applicugt.
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. 3 %etion 2, Fach member shall hive anly one membership for cach property scrved. repardless of the number of sestice
connections he may obtain o serve his property. Each membership certificate shall represent one vote. When more than
one person holds the interest in a property served, the vote shall be exercised by the person in whivse name the certificate
is registered or by such person as the several persons may designate, but in no event shall more than one vote be cas! with
respeet to any property. . !

~ Section 3. Membership shall be transferable but the transfer will be elfeclive anly when noted on the books of the
. corporation. Such transfer will be made only toa persen who oblains a qualifying interest in Lthe property. A member - »
" will transfer his membership in the corpuration to his successor in interest as part of the transaction whereby he disposes
of his interest {o said property. The secretary, upon request, will make nole of such transfer upon the records of the
corporation but nced not issue a new certificate fo the successor-in interest of the previdus existing member.

Section 4, When membership in the corporation is not transferred, it shall terminate upon the disposition or other
lermination of the member's interest in the property, regardless of whether or not the certificate is surrendered to the
corporation. Membership also niay be terminated by action of (he board of directors where the use of the property is
changed so as to materially increase the amount of water consumed to the prejudice of other existing members or to the
prejudice of the orderly operation of the system. - b=

1 Section 5. The termination of the membership of uny member shall not disqualily for membership any other person
who hus or obtains an interest in the property of the lerminated member and who otherwise meets the requircments of
thesc by-laws. " ) )

Seelion 6. In the cvent a member's property interest i divesicd other than by voluntary means, such member's member-
ship will pass to the trstee, receiver, exceutor, or the like who will be entitled cither in person or through a desiznated
represenitative to exercise alf of the i‘iy_h!s incident to such membership, but subject lo such duties and liabilities also applicuble
to the membership. The trustee, receiver, execu tor, or the like, may terminate such menthership by*written notice o such
¢ effeet delivered or mailed to the secretary of the corporation, Upon the final disposition of such property rights, the owner
“ thereol shall be entitled ta membership in like manner as if the membership had been transferred to him by the original
member as set forth in section 4¢, above, '

Seition 7, Upon the transfer of a membership, the corporation will not look to the successor in interest for the payment
ol any past due amounts, The rorporation will seek collection only fron: the individual who incurred such charges or
assessinents or from the property itself if a judgment ien had been duly perfecied against such property. -

ARTICLE VI

Membership Certificates

Section 1. This corporation shall not have capilal stock. Membership in the corparation shail be represented by member-
ship certificates. Such certificates shall represent the right Lo use and enjoy the benefils of the corporation’s waler supply
system upon the payment of necessary assessments, if any, uid of reasonable charges based upon such use, provided such use
and enjoyiment are consistent with the rules, regulations, and contracts affecting the same as may from time to time be

preseribed by the board of directors,

- Scelion 2, A membership certificate shall be issued to each holder of fully paid membership, numbered consecutively in
accordanee wills lhe order of issue, and bear on its face the following statenents: :

i This membership certificate. No. 7 . ,isissued and accepied in accordance with
and subjeet Lo the conditions and yestriclions stipulated in the articles of incorporation
and by-laws and amendmenis to the same of the Compton .
Water Association, ], =

ARTICLE VI

Meetings of Members

Seetion 1, The annual meeting of 1he members isscorporation shall be held at the Gigy.(Town) ofs? ompton .
County of Newton y State of Arkansas, at ey ‘clock _ conthe 3 X
o of each year. The place, day, and time of the annual mecting may be chaiiged to any dther con-

— ol
venidht plied day and time n the county by the board of dircctors giving notice thereof 1o each member not less than ten (10)
days in advarfee thercof. ’ . )
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Section 2. Special nicetings of the members may be cailed a1 any time by the action of the board of directors and °

such mecting must be called whenever a petition requesting such meeting is signed by at least ten percen( of the members
and presenied Lo the sceretary or Lo the hoard of directors. The purpose of every special meeting shall be stated in the
notice thereof, and no business shail-be transacted thereat except such as is specified in the notice. :

Section 3. Notice of meetings of members of the corporation, both regular and special, shall be given by noticé
maited by first-class mail to cach member of record, direcled to the address shown upen the buoks of the corporation, not
less than ten (10) nor more than forty (40 days prior Lo such mecting. Such a notice shall state the nature, time, place and »
parpose of the meeting, but no failure or irreguiarity of notice of any annual meeting, regularly held, shall alfect any pro-

ceedings taken thereat.

Scction 4. The presende al a meeling of members entilled to cast in their own right ¢r by proxy 20 pareent of ihe

.total number of votes shall conslitute a quorum, all proxies shall be in writing and filed with the scerelary, Such proxies
‘miay be general or restrictive. Proxics shall be revocable and shall not be valid beyond 11 months, nor alter termination of

the membership by cessation of the member’s interest in the property. . ]

Section 5. Dircetors of this corporation shall be elected at the annual mecting of the members as provided in Article
V11, Scction 1. No cumulative voting shall be allowed. '

Section 6. The order of business at the regular meslings and so far as possible at all other meetings shall be:

Calling to order and proof of quorum.

Proof of notice of meeting. )

Reading and action on any unapproved minutes.
Reports of officers and commitlecs, '
Eiection of directors, '

Unlinished busingss. 4

New business. ‘

Adjournment,

ENo s~

ARTICLE VI

Directors and Officers

Section 1. The board of dircctors of this corporalion shall consist of nine menibers, all of whom shall be members of
the corporation, Thie dircctors named in the arficles of incorporation shall serve until the first annual meceting of the members
and until their swecessors are elected and have qualificd. AL the first annual meeting of the members, three dircctors shall be
clected fora term of one year: (hree directors for a term of two years;and three directors for a term of thiee years. At each
annual meeting therealter, the members shall elect for a fern of three yeurs the number of directors whose terms of office
have expired. Each dizector shall hold office for the term for which he is elected and until his suceessor shall have been elecled
and qualified. :

Section 2. The board of directors shall mect within ten (10) days after the annyal cleetion of directors and shall clect a
president and vice-presideut from among themsclves and a seeretary-treasurcr who need not be a member of the hoard of
directors, each of whom shall hold office until the next annual meeting and until the election and qualification of his successor
unless sooner removed by dcath, resignation-or for cause. !

Section 3, IT the office of any dircetor becomes vacant by reason of death. resignation, retirement, disqualification or
otherwise, except by removal from office, a majority of the renining directors, though less than a quorum shall, by a
majority vole, choose # successor who shat® hald office unti the next regular meeting of the members of the corporation, at
which time the members shall elect a dircetor for the unexpired term or terms, provided that in the call of such regular meeting
a nolice of such clection shall be given.

Sectiond. - A majorily of the board of dircctors shall constitute a quorum al any meeting of the board. The alfinnative
vole of the majority of the dircctors at a meeting at which a querum js present shall be the act of the board.

Section 5. Compensation of officers may be fixed at any regular or special meeting of the members of the corporation.
Dircctors shall receive no compeisation for their services as sudh. No member of the board of dircctors shall occupy any
position in the ussociation on regular salaty,
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Secelion*o. Officers and directors may he removed from office in the following manner: Any member, 0 fliccror .
“direetor may present churges against a dire¢tor or officer by filing them in writing with the secretary of the corporation.

If presented by a member, the charges must be accompanied by a petition signed by ten percent of the members ol the
corporation.  Such remaval shall he voted on at the next regular or special mceling of the memhers and shall be cMective

if approved by a vote of a majority of (hose voling if a quoruni is present. The director or officer against whom such .

¢harges have been presented shall be informed. in writing, of such charges at least twenly days prior lo the meeting, and

shall have the apportanily at such meeling Lo be heard in person or by counsel and to present witacsses; and the person or
persons presenting such charees against hin shall have the same opportunity. If the removal of a director is approved, such
action shall also vacale any other office held by the removed director in the corporation. A vacancy in the board thus-ceealct
shail innediately e filled by a vote of majorily of the members present and vating at such mecting. A vacancy in any office
thus created shall be filled by the board of directors from amang their number so constituted after the vacancy in the board has

been filled. ]
ARTICLE IX
Dutics of Di}cgtors '

Section 1. The board of directors. subjeet Lo restrictions of law, the articles of incorporation, and these by-laws shall
exercise all of the powers of the corparation “and, without prejudice to or limitation upon Lheir general powers, it is hereby
expressly provided that the board of directors shall have. and are hereby given. full power and authority in respect to the matters
as hercinalter set forth to be exercised by resolulion duly adopted by the board: ' t

A. Toappiove menrhership applications and (o cause o be issued appropriate certificates of membership.
The board may make binding commitments to issue membership certilicales and ta permit the connection

of propertics Lo the system in the future in cases involving proposed construction or may issue such certificates
prior to the commencement of the proposed construction. S

B.  Toscleet and appoiat all officers, agents or employees of the corporation, remove such agents or
employees of the corporation, preseribe suel dutics and designate such powers as may not be inconsistent
with these by-laws, fix their compensation and pay for faithlul services.

C.  Toborrow from any source, money. goods or services and other negotiable or nonnegotiable instruments
evidencing indebledness of the corporation; to make and issue mortgages, decds of trust, pledges of revenue.
trust agreements, sccurity agrecinents and financing statements, and other inslrumeants evidencing a security in
the assets of the corporation; and, to do every act and thing necessary Lo elfecivale the same. i

D. To prescribe, adopt and amend, from time to time such equitable uniform rules and regulations as, in its
discretion. may be deemed cssential or convenicnt for the conduct of the business and affairs of (he corporation
_and the goidance and control of its of ficers and employcees, and to prescribe adequate penalties for the breach
thereof, : . . .

E. To order. atTeast once cach year, an audit of the hooks and accounts of the corporation by a competent
public auditor or accountant. The report prepared by such auditor or accountant shall be submitted to the
members of the eorporation al their annual meeting, together with a proposed budget for the ensuing year.
Copies of such audits and budgets shall be submitled to-such parties as may be required by other agreements.

FE. To fix and alier the charges to be paid by each member for services rendered by the corporation to the
member, inclitding connection fees where such are deemed Lo be necessary by the directors, and to fix and after
the method of bitling. lime of payment, manuer of conncction, and penalties for fate or nonpayment of the sine.
The board may establish one or more clusses of users, Al charges shall be uniform and nondiscriminating within
cach class of users,

G.  To requirg all officers. agents amd emplayees charged with responsibilily for the custady of any of the funds
of the corporation {o give adequate bands, the cost thercofl to be paid by the corporation, and it shall be
~ mandatory upon the direclors-o so require., i

H.  To seleet one or more banks 1o act s depaositarics of the funds of the eorporation and to determine the
manner of receiving. depositing. and disbursing the funds of the corporation and the form of cheeks and the
person or persons by whom (he same shall he signed, with the power to change such banks and the person or
persons signing such checks and the form thereof at will, ’




L Tolevy assessieits against (he memhers of the corporation in such manyer and wpon such BB
-* propartionale hasis us the directors deem equitable. and to enforee collection of such assessments ' C

by the suspension of water service or other legal mefhods. The buard of directors shall have the

oplion to suspend the service of any member who has not paid such ‘asscssment within 30) days

from (he date the assessnient was due, provided the corporation must give the member at leasi 1§

days” written notice al the address of the meniber on the books of the corporation of its intention

ta suspend such service if the assessment is not paid. Upon payment of such assessinents, any

penalties applicable thereto, and i reconneclion charge, if one is in effect, service will be promptly -

restored to such a member. . S

J. Tosee that the eperalor-manager of the water system is licensed by the Arkansas State

Board of Heaith in the same manner as provided in Act No.'333 (1957) of the General Assembly

of the State of Arkansas. : .

ARTICLE X.

2% Duties of Officers
Section I. " Dutics of President, The President shall preside over all meetings of the corporation and the board of

dircetors, call special meetings of the board of directors, perform all acts and dutics vsually performed by an exccutive and
presiding officer, and sign all membership cerlificates and such other papers of the corporation as he may be suthorized or
directed (o sign by the bourd of directors, pravided the board of directors may aulhorize any person to sign any or all checks,

- contraéts and other instruments in wriling on behalf of the corporation. The president shall perform such other duties as may
be prescribed by the board of directors. :

Section 2. Duties of the vice-president. In (he absence or disahility of lhc-prcsidcm, ihe vice-president shall perforim (he
dutics of the president: provided. however. that in case of death, resignation or disability of the president, the board of dircctors
may declare the office vacant and clect his SULCESSOT. '

Section 3. Dutics of the seretary-treasurcr, The secretasy-freasurer shall keep a complete record of all meetings of the
corporation and of the board of ditectors and shall have geneeal charge and supervision of the hooks and records of the carporation.
He shall attest the president’s signature on all miembership certificates and other papers pertaining to the corporation unless
otherwvise directed by the board of direetors. He shall serve, mait, or defiver all nolices required by law and by these by-laws and
shull make a full report of il matiers and business pertaining to his office to the members at the annual mecting or at such olher
time or times as the board of directors may require. He shull keep the corporate seal and membership certilicate records of the
worporzdtion, conmplete and attesl all certificates issued and affix said corporate seal to all papers requiring seal. e shall keep a
proper membership cectificate record. showing the name of each member of the corproration and date of issuance, surrender,
transler, termination, cancellalion or forfeiture. {le shall make alf reporls required by law and shall perform such other duties as
may be required of liim by the corporation or the board of directors. Upon the election of his suceesser, the secretury-treasurer
shall turn over to lim all books and olhier property belonging to the corporation that he may have in his possession. He shal! also
perform such duties with respect o the finances of the corporation as may be prescribed by the board of directors.

ARTICLE XI

Benefits and Dutics of Members

Section’|. The corporation will install, maintain and operate a main distribulion pipcline or fines from the source of the
water supply and serviee lines from the main distribution pipeline or lines to the preperty line of cach member of the curpocation,
at which points, designated as delivery points, mefers to be purchased, installed, owned and maintained by (he corpoeation shall
be placed. The costof the service line or fines from the main distribution pipeline or lines of the corpotation to the property line
of each member shall he paig by the corporation. The corporation also may purchase and install @ culofT valve in cach service line

+ from its main distribution line or lines, such cutolT valve to be owned and maintained by the corporation and to be installed on soime
purtion of the service line owned hy the corporalion. The corparation shall have the sole and exclusive right to wse of such cutoff
valve. Jlowever, the provisions ol his section shall not be construed to require the acquisition or installation of meters or eutoff
valves where the directors delermine under the circumstances of the system and the nature of the membership that the usc of cither
or both of such devices is impractical, unnecessary to protect the sysiem and the rights of the membership, and/or economically
not feasible. :

Section 2, Each member will he required st his own expense to have duga ditch for the connection of the service line or lines
fram the property line of the member to his dwelling or other portion of his premises. and to purchase and have installed the

portion of the service line orlines from his property line to the place of use on his premises. The mem ber will maintsin such portion
of such service line or tines which shall be owned hy the member, at his own expense. The corporation may., if the board of directors
so determings, purchase the pipe for and install such portion of such service line or lines, the cost of which will, however, be paid by

~ 5
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as may have been imposed by the

- he infdividual members. In addition, éacli membér shall pay such conncetion charge. if any,
- board of dircclo‘rs belore such member will be entitled to receive water from (he system:

.Y Sectlon 3. Each member may-he permitted to have additional service lines from the corporation’s waler system 'in the
discretion of the board of dircetors upon roper application therefor and the tender of paymeiit not to exceed the then existing

" connection charge: The approval by the board of directors of additional scrvice lines to an cxisting member may be made
cunditional upen such provisions as the heard of ditectors determined necessary to prof(ect the interests of other members and 1o -

. allow for the orderly expansion and exfension of the System Lo serve other property that may need service along the distribulion
Jines of the system, Each scrvice line shall conmect with the copporation’s waier system al the nearest available plice to the place -
ol desired use by the member if the corperation’s waler system.has su (ficient eapacity to permil the delivery of water through a
service line at ihat point without interlering with the delivery of water through a prior service line. If the carporation'w water
system is Inadequate to permit the defivery of water through a service line installed at such place without interfering with the
delivery of water thirough a prior service line, then such service line shall be installed at such place designated by the corporation.

Section 4. Each member may be permitted to purchase from the corporalion pursuant to such agrecinent as may from time
“te time be provided and required by the corporation, such water as is needed by hin for domestic, commercial, agricultural, |
industrial or other purposes as a member may desire, subject, however, to e provisions of these by-laws and to such rules and
regulations as may be prescribed by the hoard of directors, each memiber shall be entitled to have delivercd to him through his

i+ Service lines only such water as may he neeessary- to supply the nceds of each member, including his family, busincss, agricullural

s or indlustrial requirements. The waterdelivered th rough cach service line may. be metered separately and the charges for such water
maybe determined separatzly, irrespective of the number of service lines owned by a member, )

Section 5. _In the event the total waler supply shall be insufficient to meet all of 1he feeds of the members or in the event
there is a shortage of waicr. the corperation may prorate the water available among the various members on such basis as is decmed
cquituble-by the boued of directors, and may also prescribe a schedule ¢f hours cavering use of water for commercial, agricultural or
industrial purposes by particular members and require adherence thereto or prohibit the use of water for commercial, agricyftural or °
industrial purposes; pravided. that if at any time the total water supply shall he insufficient to meet all of the needs of all of the
members for domestic, livestock, cmnizmr«}ial, agricultural or industrial purposces, the corporation must first satisfy all of the recasonable
needs of the members for domestic purfoses befors supply any water for livestock purposes and must satisfy all of the needs of all

* of the members for domestic and livestock purposes before supplying any water for commercial or industrial purposcs; and, provided

4 further. that where a member has inore than ane service line, the corporation may cut off the Mlow of water Lo the nondomestic

% service lines until such time as the supply of water from Lhe system is sufficient to meet the needs of oli ‘of the members for domestic,

livestock. and garden purposes. During such periods of shutoff of additional service lines there shail be no miniiwm fee charged

ta the members. having such additional service Jines and the cost, il any, of resuming the flow of water to such additional service lines

shall be borne by the corporation. ] '
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Section 6, The board of disectors shall, witl the consent of the Farmers lome Administration, so long as it shall cither hold
any ohligations or insure any financing of (he systom, prior to the beginning of cach calendar year, determing the flat minimum
monthly rate to be chareed each member during the feltowing calendar year for a specified quantily-of water, such flat minimum
-monthly rate to be payable irrespective of whether any waler is used by a member during any month, the amount of additionzl
charges, if any, for additional water which may he supplicd the members, and (he amount of penalty for late payments, and shall

fix the date for the payment of sich charges. A member to be entitied to the delivery of water shali pay such charges at the office
designated by the corporation 2t or prior (o the dates fixed by he board of directors, The failure to pay waler charges duly imposed
shall result in the automatic imposition of the foltowing penalties. . :

"A. Nonpayment within ten days from the due date will be subject Lo a penally of fen (10) percent of the

delinquent account, which percent may be changed at the discretion of the board of directors,

. B Nenpayment wilhin thirly days from the duc dale will result in the water being shut of T from the members
=7¢ property withoul any nefice thereof 4o such delinquent member. Upon the payment by the delingquent member
of past due waler charges, penalties thereon; any reconcetion charge, such membher shall be entitied to resumption
of the water supply. During the tlime of such suspension of waler to a member, such member shall have no right to

- vole.in the afTairs of the corporation, 1 :

o Section 7. The board of direetors shall be antharized to require each member to ender into waler uscrs agreements which shall
.+ embody the principlcs sct forth in the foregoing provisions of these bylaws. ’




ARTICLE Xl
_Distribution of Surptus Funds

H is not anticipaled thal there will be any surplus funds or net income to the corporation at the end ol the fistal year after

provisions are made for the payment of the expenses of operation and mainlenance and he funding of the various rescrves

for depreciation, debt retirement, and other purposes, including those required by (e terms of any borrowing transaction.

ta the even! that tiere should exist such surplus funds or nel income, they miy he placed in an exisling or-new reserve account 4
ta he used for the carly retircinent of any ouistending indebtedness or be used for the improvement and/or extension of the

corporate facilities as the board of directors may determine 1o be in the hest interest of the corporation and to thecxlent not

otherwise provided for by any centractual arrangement, The occurrence in subsequent fiscal yeurs ol surplus funds or net income

abuove the requirements of the corparation as above mentionéd, including, if any, a reserve lor improvements and extension of the
facilities shall be taken into consideration by the board of dircctors in determining the water rales to be charged the members.

ARTICLE X111

These by-laws may be repealed or wimended by a vote of a majorily of the members present at any regular meeting of the
corporation, or at any special meeting of the corporation called for that purpose, except that so long as any indebledness is

held by or guaranteed by the Farmers Home Administration, the members shail not have the power to change the purposes of
the comporation so as to decrease ils tights and powers under the laws of Ihe state, or Lo waive any requizcment of bond or other
provision for (he safety and sccurily of the property and funds of the corporation or its members, o1 so (o amend the hy-laws as
toeffect a fundamental change in Lhe policies of the corporativn without the prior-approval of the Farmiers Home Administration
in writing. o ’

| ARTICLE X "z : n +n ,Jj,,ﬁg lsove, G,
The following Rules and Regulations are Nherehy adopled as Article XIV of these By-laws of the Southwest-Boone-Cownte W tcr

Assuciation, Inc., and shall fonn a part of the Waler User's agrecnient and shall be binding upon each member of the Association:

3 RULES AND REGULATIONS

RULLS AND REGULATIONS FOR THE OPERATION AND CONDITIONS OF SERVICE OF
THE WATER SYSTEM OF SC 2 TE

DEFINITIONS

Applicant: Any individual, firm, partnership, corporation or other agency owning land located within the area, applying for
wiler service.

Consumer;  Any-individual, firm, partnership, corporation or other agency receiving waler.
Point of Defivery:  The point of delivery shall be 2t the meter, unless otherwise specified in the Water Users® Agreement.

Service:  The ferm serviee when used in conneclion wiih the supply of water shall mean he availability for use by the
consumers of waler adequale to meel the consunier’s requirements. Serviee shall be considered hs available when the

- Assiciation nintains the waler supply at nornal pressure al the point of delivery, in readiness for the consumer’s use,
regyrdless of whether or not the consumer makes use of it.

Water Users” Agrecient:  Tiie agreement or contract between the consunier and the Associalion, pursuant lo which waler

service is supplicd and aceepted.

Water Sewvice: A water service shall consist of facilitics for supplying water to one residence ot business establishiment.

Memhership Fees: 1T the organization is o nonprofit association organized under the provisions of Chapter 19, Title 64,
Act 170, 1967 Revised Sratutes of Arkansas, cuch user must bea member of the association. The membership fee shall
consist of the first connection fee paid by the user. No user may own more than one membership or have more than one

voie at any membership mecting.

7
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GENERAL RULES

I, The supplying and taking of waler will be in con formance with these Rules and;the applicable rate schedule.” Provided,
however, that such rate schedule is subject to change with the approval of the State Dircctor of the Farmers Home ’
Administration: provided fusther thit if the lotal amount derived from the collection of water charges is insulficient for the

payment of operaling costs, emergency Tepairs, or debt service, the minimum waler rale shalf be increased for the emergency
repairs, or debt service. : T E
o | R . pre

2.+ Applications for service shall be tacecompanied by a conncetion fee of $48:80 " "and a meter deposit of 54000 .

M ns 101 t ¥ nect 1k 3 iy ] o D
The conneclivn foe will be nonrefundabie, The meter deposit will be maintained in a special account to insure payment of
walcr charges. When service is discontiriued, any portion of the deposit remaining alter current biils are paid‘~wi]1 be returned
to the consumer. . - : 5 :

3" Applications for service that o re reccived after the planned construction is started will be accompanied by a connection

fee of not less than the cost to the Association and the meter deposit as reflected in 2 above,’

4:  Before instailing a service extension and providing water available for use, the Associalion may require the applicant to

- pipe his home and be in readiness to accept service, ’

5. The consumer shall install and maintain at his own expense a service line which shall begin at his property line and extend

to the dwelling and other portions of his premises.

Service is for Sole Use of the Consumer:

= . . & : f 3
A standard water service conncetion is for the sole use of the applicant or the consuiner, and docs not permit the extension of

pipes lo transfer waler from one property to another, nor to share, tesell. or sub-meter water to any other consumer. If an

cmergency or specific situation should make such an arrangement advisable, it shall be done only on specific written permission
for the duration of the eniergency. :

Riplt of Access:

Representatives of the Association shall have the right at ail reasonable hours to enter upon consumers’ premises o read and
test meters. inspect piping, and 1o perfonm oilicr duties for the proper mainicnance and operation of service, or to remove ils
meters and equipment upon discontinuince of service by consumers. - : ) ’

Continuity of Service:

The Association will imake all reasonable cfforts to supply continuous, uninterru pled service. FHowever, it shall have the Tight
to interrupt-service for the purpose of making repairs. connections, extensions, or for other necessary work. Efforts will be
made to notify consumers who may he affected hy such interruptions, but the Associntion will not accept responsibility for
losses which might vceur due to such necessary inferruptions. :

The Association does not acceplt responsibility for losses which might occur due to interruplions to service caused by storms,
strikes, [loeds, or other causes beyond ils control.

o METERS

Melers will be furnished. instafled, owned, inspected, lested, and kept in proper operating candition by the Association, without

-cosl to the consumer, A complele record of lesls and histories ol meters will be kept. Meter lests will be made according to

methods of the American Waterworks Association by the Association as often as deemed necessary.

Meter Acdﬁmcg:

Servite melers whose orrors do nol exceed two percent (2%) Fast or slow shall be considered as heing within the allowahle Hinits
of accuracy for billing pirposes. The percentage of errvr will be considered as that arrived a by taking the average of the crror
at fullToad and that at ten pereent (10%%) load, unless a consumer’s rate of usage is known to be practically constant in which
case the crror at such constant use will be used,

3




 Mele? Location:

" Meters shall be sel in an accessible plice on (he outside of buildings cxc'cﬁ: where ofherwise dirccted hy the Aséu;:ia!inn. All
meters shall be set horizonislly and never connecled into a verlical pipe. Meters sct outside of a building shall be placed in
ameter box furnished and installed by the Association, . . ’ foe r S

Bifls:

Bills will be rendered for service by the 5th day of the month following thal in which the service was rendered as set forth in
the rate schedule. Service bills not paid by the 16th of the month shal] he suthjeet to a 10% late charge. Failure of the
Association to submil a service bill shall not exeuse the constimer from his obligation Lo pay Tor tie water used when {he bill
is subinitied. Failure fo puy abill by the Ist day of the month following the month in which the bill is rendered, shalf result
in the disconncction of (he service. . g :

Reconnection Chayge:

The rcconnection charge for restoralion of service, if reconnection is authorized and approved, after each suspension of service
beeause of delingquent payment or for othet infraction of these rules, shall be the unpaid amount charged to date against the
consumer and a st Lo cover the reasonable cost of labor necessary to make such reconnection.

Rc-gucsléd Meler Tests:

Mater tests reqquesied by consumers will he performed without cost to the consumer if the meter is found Lo be in excess of
two pereent (2%) fasl, Otherwise (he consumer for whom the requested test was made will be charged for the cost of making
the test. '

S ‘s

Consumer's Responsibility:

The consumer shall be responsible for any damage to the meter installed for his service, on account of any cause other than
normal wear and tcar. : g i

Change of Occupancy:

It shall be the consumer's responsibility to anticipate changes of occupaney and to notily the Association of such changes;
athenwise, the original holder shal] be tesponsible for payment of service. Any-balance due a customer on meter deposit will
be refunded, i .

Main Extensions
I extending a water main to serve an applicant, the Association may al iis discretion exercise one of the following options.

@) I the cost of the extension is loss than the averape cost of the entire system Lo cach user, and sufTicient
canstruction funds are available, (he Associalion may elect to make the extension upon the applicant’s payment
of the required connection fee and meler deposit. : .

: ' . :
() If the cost of 1he extension’is grealer than the average cost of the enlire syslem to cach user, but funds are avail-
able to the extent ol such average cosl, the Association may elect ta contribule (o the cxlension in the amount of such

“average cosl, and require the applicant 1o deposit in cash the additional cost in addition to the connection fee. If and
as additional constmers are connected 1o the extension, and as lunds hecome available, alf or part of the original con-
sumer’s deposit may he relurned to him, Any portion of the original deposit remaining after the expiration of a five-
year period will become the properly of the Association. In no case will interest b paid on such deposits.

(©) I the event that the Association does not have funds available to pay for construction in the amount of the.
average cost per member of the entire System, it may require as a conditjon of extending service, that the applicant’
_deposit in addition Lo the charae of a connection fee, an amount which may equal the entire cost of the cxtension,

I such an event. the Assucialion may. as funds become available, return to the consumer that portion of his deposit
“equal to the average cost of Ihe system per member. No interest will be paid on such deposits. s




The Association will install and pay for all water service Tines from its maing to the meters on p"rnpcr!y ahuliting the travelway
along which the main is installed,, The service pipe shall not be less than 3aths inch in size. The Association will also stall
and pay for the Corporation cock: meter and meter setting. The meter, willbe setin front of the premises to be served or at

" the closest point as designated by the Association. u k !

? Applicants Having Excessive Requirements:

S - . . ;

o In the event an applicant whose water requirements are found to execed the Association's ability to supply it from existing plant

: without adversely alfecling service Lo other Consumers te an unrcasonable cxtent, the Association will not he obligated to

: tender such service, unless and uniil sujtable sell-liquidating fisiancing is arranged to cover necessary investment in additional 3
[N plant. . : : ;" ]

P . .

Connection with Private Water Syslem: ‘

There shall be no physical conncction between any privale water system and the watcr system of the Association, Representatives
of the Association shall have the right at all reasonable hours to enler upon consumer’s premises for the purpose of inspection and
. enforcement of this provision. Violation of this provision shall conslitute cause for disconnection of a consumer’s service.

These Rules and Regulations are subject o change from: time to time. However, all such changes must be approved by the State
Director of the Farmers Home Administration until such time as (le Associalion is no longer indebted to the United Staics of
America, or until such time as the Association has completely retired all loans made by or insured by the United States of
America. ITa provision of the Rules and Regulations conflict with a provision of the rale schedule, the provision of the rate
schedule will prevail. If any portion of these Rules and Regulations shall be declared invalid by competent authorily, such

i voidance shall not affect the validity of the remaining portions. z %

e CERTIFICATION ‘ 5
i . ) - .

: : ) E & 2 Mﬂ*{ 2’61,( 7‘
{ ~ We certify that the foregoing by-laws were duly adopted by the members op bt“‘ ,551‘&2 P W(Jz&d ;19 3

: that the same are in full force and effect and have not been amended. . 3

; Given under our funds and the seal of the corporation, this 2 day of m 5‘_/‘1 w19 ’Zﬁ
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l?. 'Sccrclnry-Treasurcr-Recnrder © President
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BE IT RESOLVED THAT THE BY-LAWS CF YHE COMPTON WATER ASSOCIATTION
ARE HEREBY AMMENDED AS FOLLOWS:

As an addendum to Article v as Section 8 and Section 9

8) Upon the termination, ecancellation or withdrawal of
membership, a former member's rights and interests in
the assets of the corporation will not be forfeited,
notwithstanding any sale of such membership. by the
corporation, and that any payment made in termination
of membersi:ip (i.e., proceads o1 sale, return of
mpmaerghyay fee) wior mol be cousidevaed np poj et in
lieu of, or result in forfeit of, a member's equitable

interest.

9) 1In the event of dissolution, all assets remaining
after payment of debts will be distributed to members
and former members in direct proporiion to the amount

of their patronage with the corporation, insofar as
practicable.

APPROVED THIS th DAY OF FEBRUARY, 1985, BY THE B0ARD OF
DIRECTORS CF THE COMPTON WATER ASSOCIATION.

nthth)()JJ¢_2 Qi%anJ&Wk§

Ina Ann Ormond, Chairman
COMPTON WATER ASSOCIATION

O
net Hickman, Secretary
COMPTON WATEE ASSOCIATION

SEAL -



BE IT RESOLVED THAT THE BY-LAWS OF THE COMPTON WATER ASSOCIATION - %
ARE HEREBY AMMENDED AS FOLLOWS:

As an addendum to Article V as Section 8 and Section 9

8) Upon the termination, cancellation or withdrawal of
membership, a former member's rights and interests in
the assets of the corporation will not be forfeited, -
notwithstanding any sale of such membership by the -
corporation, and that any payment made in termination ati
of membership (i.e., proceeds ot sale, return of b
membership fee) will not be considered as payment in
Ileu of, or result in forfeit of, a member's equitable
interest,

9) In the event of dissolution, all asseta remaining
after payment of debts will be distributed to members -
and former members in direct proportion to the amount .
of thelr patronage with the corporation, 1nsofar as -
practicable. &
APPROVED THIS th DAY OF FEBRUARY, 1985, BY THE BOLRD OFZ,L
DIRECTORS OF THE COMPTOF WATER ASSOCIATION, :

Ina fnn Ormond, : Chsdzmaniil
COMPTON WATER ASSOGIATIO

QP 1fen_

Ldnet Hickman, Secretary
COMPTON WATER ASSOCIATION




- BE IT RESOLVED THAT THE BY-LAWS OF THE COMPTON WATER ASSOCIATION -
ARE EEREBY AMMENDED AS FOLLOWS: I

As an addeniaum to Article [X as Section 2
Sectica 2, Any Bosud memver who fajls to 3tvend
754 of the board meetiwgs held rrom
one aunual meeling To the next (one year)
shall be subject to removal Crom the
board of directors at the discretien of
the other board memversg,

APPROVED THIS 17 sh DAY OF OCTOBER, 1985, BY THE BOAKL OF
DIRECTORE AND GENER/I, MEMBERSHIP UF THE COMPTON WATER ASSOCIATION

‘\ -r% fE?'; \

e s I O, K | SO
Ina Ann Ormond, Chaieman
Compton Water Association

4 ~—

Qa_,,‘f Neha
Janet Hi:kman, Sec:e .ary
Comnton Water Asiocie ion

SEAL




BE IT RESOLVED THAT THE BY-LAWS OF THE CONPTUN wADE: ASSOCIATION
ARY EEXEBY AMMENDED AS FOLLOWS:

As an addendum to Article IX as Section 2

Section 2, Any board member who faila to attend
75% of the board meetings held from
one amnual meeting to the next (one year)
shall be subject to removal from the
board of directors at the discretion of
the other board members,

AP“ROVED THIS 17 th DAY oF OCTOBER, 1985, BY THE BOARD OoF
DIRECTORS AND GENERAL VMEMBERSHIP OF THE CONPTON WAT:L ASSOCIATION

| "‘ _1 ,’g. A L ~@mx @o . w\_,t“-—;\}ﬁ'_i__‘_

e Ina Ann Ormond, Chairman
s Compton Water Assceciation

Cz a¢u,*1“3f?f2ﬁéima¢g_
anet Hickman, Secretary
Compton Water Association




94.1

94.2
94.3
94.4
945
946
94.7
94.8
94.9
94.10

94.11

95.1

95.2

953

95.4

95.5

95.6

96.1

Compton Water Association Resolutions

Resolutions hereafier passed by the Compton Water Association Board of
Governors supersede all previous resolutions.

Revised — Refer to 97 .4
Revised — Refer to 97.4
Revised — Refer to 97.4
Revised — Refer to 97.4
Revised — Refer to 96.2
Revised — Refer to 96.3
Revised — Refer to 98.3
Revised — Refer to 97.2

When a water bill goes past due for more than six months, membership will be
cancelled. The meter box may be removed at the discretion of the board of
directors.

Revised — Refer to 97.1

Any member who has two checks returned in any six-month period will thereafter
be required to pay by cash or money order.

Revised — Refer to 97.1

Water will be purchased from Southwest Boone County Water Association upon
completion of supply lines as outlined in Water purchase agreement.

Revised — Refer to 97.1

When a new line is under construction for the water association, the water
operator of the Compton Water Association will be the inspector of the new line.

When a line is installed over % of a mile, the board of governors has the authority
fo require an in line meter to be installed at the contractors expense.

From this date forward (10-08-96) any person who installs a line at his or her own
expense will not receive any reimbursement from the Compton Water
Association. As stated in the bylaws of the Association, that line becomes the
property of the CWA upon completion. This being so, no other person hooking
up to that line at a later date can be required to incur a portion of the cost of the
original line.




96.2

96.3
97.1
97.2
97.3
97.4
97.5
98.1

98.2
98.3
01.1

01.2

01.3

02.1

022

02.3

02.4

Effective October 8, 1996, for new renters, there will no longer be a deposit. The
landowner will be responsible for all bills. The old renters will be weeded out as
they move. All bills must be mailed to the owner,

Revised — Refer to 05.02

Operator withdrew from filling out and signing the overflow report.
Revised — Refer to 01.3

Revised — Refer to 98.2

Revised — Refer to 02.01

The Chairman had the authority to shut off water due to late bills.

Meters will be read between the 15 and 20" of each month when possible. If
meters cannot be read between these dates, an estimate reading will be taken
using previous months readings with the approval of the board.

Transfer fee is done away with.
Revised - Refer to 02.2

Any damage done to water association property by negligence or malicious intent
will be billed to the water user on the monthly bill.

Churches, and parsonages on the same ground will be allowed to use one meter to
service both buildings.

Due to increases by SWB the new water rate schedules were voted in and are ag
follows. $23.00 minimum for the first 1000 gallons. $7.00 per 1000 gallons for
the next 3000 gallons. $6.00 per 1000 gallons for the next 6000 gallons. $5.00

per 1000 for any over 10,000 gallons,

Water Operator, Book Keeper & Meter Reader pay will be set by the CWA board
and will be reviewed January of each year.

Revised — Refer to 04.03

People requesting work on their water fines other than that required by, or the
responsibility of, the water association will be responsible for the cost. Before any
work is performed, a work order must be signed by the requesting party, and a
deposit of $100.00 made. Payment will be due 30 days after completion. If
payment is not made, water service may be interrupted

Revised — Refer to 04.04



03.01

04.01
04.02
04.03

04.04

05.01

05.02

When it is necessary to send a certified notification to a customer in connection
with nonpayment, the cost will be added to the customers account.

All returned checks will have a $25.00 fee added to the users account,
Any membership with an unpaid balance is not eligible for transfer.

Reconnection fees for accounts shut off due to nonpayment wil! increase to
$50.00. Reconnect fees for accounts closed but in good standing will remain at
$25.00.

There will be a late notice sent to the water user after the 15% of the month. A shut
off notice will be sent on the 1% of the following month for any overdue
payments. Members may appear at the monthly meeting to discuss arrangements
if payment has not been made.

County road crossings will be charged $800.00 up front, and state highway
crossings will be charged at $2500.00 up front. Any money left above the
membership fee will be refunded after the work is completed.

Membership fees will be $500.00,




COMPTON WATER ASSOCIATION
Monthly Meeting Minutes
Held at Compton Schaol, Compton Arkansas
dJanuary 10, 2012 7:00 p.m.

Meeting was called to order by Roger Jones who asked if there were a quorum present to conduct
the meeting; John Berry confirmed there was a quorum. Present were Roger Jones, Wanda
Roudabush, John Berry, John Henderson, Bobby Hudson, Water Operator and Bookkeeper
Veronica Oitker.

REPORTS:
MINUTES: Motion made by John Berry and second by Wanda Roudabush to approve and accept,
unanimous.

DIRECTORS REPORT: Mr. Berry submitted Directors Report stands as submitted into minutes.

WATER OPERATOR REPORT: No report,
METER READER REPORT: No report.

BOOKKEEPER REPORT:; Veronica submitted Bookkeeper reports into minutes as submitted.
Motion was made by Wanda Roudabush and second by John Henderson to accept them into
minutes. Motion carried.

UNFINISHED BUSINESS:
1. White truck update — currently truck is over at Lonadiers to have new engine put in. It needs
another rack to carry pipe, needs muffler system, truck is needed.
2. Steven Savage, CPA an independent auditor is coming to Bookkeeper house January 20" for
annual Audit required by Arkansas Natural Resources.
3. SW Boone rate increase: they have released Compton Water Assn. from an increase. John
read letter so stating from SW Boone.

NEW BUSINESS:

1. Meeting time change. Discussion was had regarding changing monthly meetings to every
other month. | John Henderson, hereby make a motion to change the monthly meetings of
Comptan Water Association to: February, April, June, August, October, December; second
made by Wanda Roudabush.

2. Second motion was made to skip February 2012 meeting with next scheduled meeting to be
April 2012; Wanda made motion, second by John Henderson, Motion carried,

as a paid position and John Berry is the Treasurer and this position is a Board Member;
Secretary is not a Board Member and Treasurer is overseer of Secretary/Bookkeeper. Motion
carries.

COMPTON WATER ASSOCIATION Minules 011012 =1=




4. By Laws: motion was made by to have By Laws updated and rewritten, second by John
Henderson. Motion carried. Motion was made by John Henderson, second by Wanda
Roudabush to hire and attorney to rewrite the By Laws, motion carries. Wanda Roudabush

i Iy to be free to select attorney to rewrite, second by John

i Wanda made motion to adjourn, second by John Berry, motion

April 10, 2012,

April 10, 2011,

COMPTON WATER ASSOCIATION Minutes 011012 -2-




COMPTON WATER ASSOCIATION
P. O. Box 825, Compton, AR 72624
870-420-3930
www.comptonwater@gmail.com

Be it resolved that the By-Laws of the Compton Water Association, Inc. are hereby
amended as follows:

Article VIl Section 1

At the January 10, 2012 Official monthly Business Meeting of the Compton Water
Association a motion was made by John Henderson, Board Member and seconded by
Wanda Roudabush, Vice President to change the requirement from 9 Board Members
to 5 Board Members in the By Laws.

Article VIl Section 1

At the January 10, 2012 Official monthly Business Meeting of the Compton Water
Association a motion was made by John Henderson, Board Member and seconded by
Wanda Roudabush, Vice President to change the monthly meeting dates to: February,
April, June, August, October and December.

Article X Section 3

At the January 10, 2012 Official monthly Business Meeting of the Compton Water
Association a motion was made by Wanda Roudabush, Vice President and seconded
by John Henderson, Board Member to separate the Secretary/Treasurer position and
the Secretary position is a paid position and Treasurer remains a Board Member.
Secretary position now a paid position and joins the paid position of Bookkeeper.
Secretary is no longer a Board Member and Treasurer Board Member oversees the
duties of Secretary/Bookkeeper.

Pursuant to Article XIIl a majority of the members present at the January 12, 2012
regular meeting of the corporation voted unanimously to amend the current By Laws
with tfge‘j abRVe changes,

vf

B oan ) W 25 -

Roger Jopes, President Date
Aok A @ /98- Re, 1)
_J6hn Berry, Treasurer— Date !

AMENDMENTS TO BY LAWS JANUARY 2012




COMPTON WATER ASSOCIATION

P. O. Box 825, Compton, AR 72624
870-420-3930
Www.comptonwater@gmail.com

Be it resolved that the By-Laws of the Compton Water Association, Inc, are hereby
amended as follows:

Article XIV  RULES AND REGULATIONS/Meter Location

To change meter connections from the main water line to new meter install from 100
feet to 15 feet. Motion made by John Henderson, second by Wanda Roudabush, Vice

President, unanimous vote, motion carries.

Pursuant to Article Xl a majority of the members present on April 12, 2012 at the
regular meeting of the corporation voted unanimously to amend the current By Laws
with the above changes.

\‘-.‘ \

‘ "}l P . R ‘ ’7?5’ 23 “_/
Rogerdangs, President Date

g A [~ B 5 LAY
J@gBerry, Treasuer— Date

AMENDMENTS TO BY LAWS APRIL 2012




COMPTON WATER ASSOCIATION

P. O. Box 825, Compton, AR 72624
870-420-3930

www.comptonwater@gmail.com

This Amendment to Business Practices of Compton Water become a permanent part of the
minutes dated March ,1/{, 2024

|

Every vacant meter currently installed and previously used by a water member will be subject to
paying the current monthly base rate effective May 2024 billing.

If they decline to pay the monthly base rate, then the meter and tap will be pulled in the month of
April 2024. To reinstate the meter and tap, the cost will be that of the current fee for a new install
(today that's $1,500.00 plus a $300.00 deposit). Once the meter is pulled, to install a new one
will be at the discretion of Compton Water, as long as the system isn't tapped out and has room
for the new meter on the system. If they ever cease to pay the base rate the meter will be
considered under the same terms as above. Notice will be given to each vacant meter, then 45
days is needed for a response otherwise it will be pulled. If property owner can be located, any
deposits will be returned if they decide not to pay the base rate. The new policy comes into

practice March 19, 2024.

B:@éardf’President i/ -
ara / %

.
Board Vice President

Boﬁrd Member

¢ W

Board Memb;n‘/
"

Board Member

Compton Water Assn. Inc.
P. O. Box 825

Compton, AR 72624
870-420-3930
comptonwater@gmail.com

Roger Jones, President

Greg Bacarri, Vice President
Karl Lehr, Board Member

John Henderson, Board Member
Jerry Reagan, Board Member
Jay Blackshear, Water Operator
Ashley Reynolds, Bookkeeping
Jay Blackshear, Meter Reader




